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TAGS: MASS, IN, US 

SUB J : PEACE INDIGO-REL REEVES 

REF: STATE 175068 

1. VIPIN KHANNA REPORTS THAT IN A TELEPHONE CONVERSATION 
JULY 26, PRO ASSURED HIM THAT REMAINING RESOURCES OF 
REL-REEVES WERE BEING COMPLETELY DEVOTED TO PEACE-INDIGO 
PROJECT. PRO ADMITTED CONTINUING DIFFUCULTIES 

IN RAISING PERFORMANCE BOND WHICH WAS ORIGINALLY TO HAVE 
BEEN POSTED BY JULY 15. PRO SAID THAT HE WOULD CONTACT 
KHANNA ON JULY 28 AT WHICH TIME HE HOPED TO HAVE POSTED 
BOND. HE HAS NOT YET DONE SO. IN A TELEPHONE CONVERSATION 
WITH AIR ATTACHE OF INDIAN EMBASSY ON JULY 28, KHANNA WAS 
INFORMED THAT PRO IS NOW IN THE HOSPITAL. 

2. IF THE CONTRACT IS CANCELLED, KHANNA STATED THAT MOD 
PLANS TO AWARD IT TO BHARAT ELECTRONICS WHICH HE SAYS HAS 
THE CAPABILITY TO CARRY IT OUT. WE THINK THIS PROBABLY 
CORRECT, ALTHOUGH WE KNOW OF AT LEAST TWO US FIRMS WHICH 
ARE NOW GOING AFTER THE BUSINESS. 
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